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WHAT IS INTERIM BUDGET or VOTE-on-ACCOUNT? 

 

A national interim Budget refers to the budget of a government that is going through a transition period. These 

budgets are common in democracies where one political party or a coalition is voted out and another political 

party or a coalition is voted into office. The two governments often have different fiscal plans, so the old 

government budget is cut short and a new budget is created. The interim Budget helps span the transition time 

between the two governments so that the government can continue to function. Countries like India use the 

term interim Budget specifically to describe this period. A national interim Budget is created out of necessity. 

National governments require interim budgets to function in the months it takes for a new government to 

create its own budget plan 

 

A vote-on-account presents an estimate of expenditures to be sanctioned by the exchequer till the Budget is 

passed. 

The Budget announces new programmes and estimates the public expenditure for the fiscal year. 

A vote-on-account cannot alter direct taxes since they need to be passed through a finance bill. 

In the Budget, fresh taxes may be imposed, old ones may go. Direct taxes like income tax and indirect taxes are 

both open to change 

The common feature is that both include the previous year's financial performance of the government. 

 

WHEN IS AN INTERIM BUDGET PRESENTED? 

 

The government of the day presents an interim budget if it does not have the time to present a full Budget or 

because national elections may be near. In the latter situation, propriety demands that the task of framing the 

full Budget be left to the incoming government. 

Why is an interim budget needed? Why not present a full budget later? 

The budget for the year approved by Parliament gives the government spending rights only till the end of the 

financial year ending March 31. If for any reason the government is not able to present a full budget before the 

financial year ends, it will need parliamentary authority for incurring expenditure in the new fiscal year until a 

full Budget is presented. Through the interim Budget, Parliament passes a vote-on-account that allows the 

government to meet the expenses of the administration until the new Parliament considers and passes the 

Budget for the whole year. In an election situation, the vote-on-account is usually for a four month period. 

 

 

 

OVERALL ANALYSIS OF SIGNIFICANCE OF THE INTERIM BUDGET: 

 

The government cannot present a full budget because in such a short session, there's no time to debate 

proposals in Parliament. 

 

Expenditure for new schemes will have to form part of the new budget, which can be approved only after April 1 
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Also, it is ideally the new government's prerogative to decide how it'll raise and spend money. 

The newly formed government cannot be burdened by the previous government's budgetary allocations. 

While these are the technicalities, many look upon the vote on account as election rhetoric. Many look at it as a 

window where the government highlights its achievements ahead of elections. Experts say voters reward you 

for what you did in the first four years rather than what you did in the last six months. 

 

Interim Budget 2019-2020 Summary  

Introductory Features   
Moving towards realizing a “New India‟ by 2022 –  

1. When every family would have a house with access to water,  

2. Electricity and toilets;  

3. Farmers income would have doubled;  

4. And the country would be free from terrorism, communalism, corruption and nepotism  

5. Clean and healthy India with universal access to toilets, water and electricity to all  

6. An India where Farmers‟ income would have doubled  

7. Ample opportunities to youth and women to fulfil their dreams  

 Vision for the next Decade  

Foundation for India’s growth and development laid in the past 5 years  

Poised to become a Five Trillion Dollar Economy in the next five years  

Aspire to become a Ten Trillion Dollar Economy in the next 8 years thereafter.  

 Ten dimensions of Vision for India of 2030  
India would be a modern, technology driven, high growth, equitable and transparent society  
1.  To build physical as well as social infrastructure and to provide ease of living  

2.  To create a Digital India, digitize government processes with leaders from youth  

3.  Making India pollution free by leading transport revolution with Electric Vehicles and focus on 
Renewable  

4.  Expanding rural industrialization using modern digital technologies to generate massive employment  

5.  Clean Rivers, safe drinking water to all Indians and efficient use of water through micro irrigation  

6.  Besides scaling up of Sagarmala, Coastline and Ocean waters powering India’s development and 
growth  

7.  Aim at our space programme – Gaganyaan, India becoming the launch-pad of satellites for the World 
and placing an Indian astronaut into space by 2022  

8.  Making India self-sufficient in food, exporting to the world to meet their food needs and producing 
food in the most organic way  

9.  A healthy India by 2030 via Ayushman Bharat with women having equal rights and concern for their 
safety and empowerment  
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10. Transforming India into a Minimum Government Maximum Governance nation with proactive and 
responsible bureaucracy  

 Fiscal discipline of the Economy  

 From being the 11th largest economy in the world in 2013-14, India is today the 6th largest in the 
world.  

 India is the fastest growing major economy in the world” with an average GDP growth of 7.3% per 
annum, the highest ever achieved by any Government since economic reforms began in 1991 
Besides generating high growth rate.  

 India has been successful in containing double-digit inflation and restoring fiscal balance.  
 The average rate of inflation during 2009-2014 was a backbreaking 10.1% which came down to 

average rate of inflation of 4.6% during 2014-15.  
 From the high of almost 6% seven years ago, the fiscal deficit has been brought down to 3.4% in 

2018-19 RE.  
 The current account deficit (CAD), against a high of 5.6% six years ago, is likely to be only 2.5% of 

GDP this year.  
 India attracted massive amount of Foreign Direct Investment (FDI) during the last 5 years - as much 

as $239 billion.  
 Capital Expenditure for 2019-20 BE estimated at Rs. 3,36,292 crore  
 Centrally Sponsored Schemes (CSS) allocation increased to Rs. 3,27,679 crore in BE 2019-20  
 Government confident of achieving the disinvestment target of 80,000 crore  
 Focus now on debt consolidation along with fiscal deficit consolidation programme.  

 

Fiscal Indicators – Rolling Targets as a Percentage of GDP 
 Revised estimates  Budget Estimates (Projections) 

2018-19 2019-20 2020-21 2021-22 

1. Fiscal Deficit  3.4 3.4 3.0 3.0 

2. Revenue Deficit 2.2 2.2 1.7 1.5 

3. Primary Deficit 0.2 0.2 0.0 0.0 

4. Gross Tax Revenue 11.9 12.1 12.1 12.2 

5. Non-Tax Revenue 1.3 1.3 1.3 1.3 

6. Central Government 

Debt 

48.9 47.3 45.4 43.4 

 

 





 Non-tax revenue  

 Is budgeted at Rs. 2, 72, 647 crore in 2019-20 as compared to Rs.2, 45, 276 crore in RE 2018-19.  
 

 Borrowings  
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 Total net borrowings in 2019-20 are projected at Rs.7, 03,999 crore as compared to Rs.6, 34,398 
crore in RE 2018-19. This reflects an increase of 11 % over RE.  

 Reforms in stamp duty:  
 The amendments was proposed regarding reforms in stamp duty.  
 It would usher in a very streamlined system.  
 Stamp duties would be levied on one instrument relating to one transaction and get collected at 

one place through the Stock Exchanges.  
 The duty so collected will be shared with the State Governments seamlessly on the basis of domicile 

o buying client.  

 Income Tax Benefits  
 Individual taxpayers having taxable annual income up to Rs.5 lakhs will not be required to pay any 

income tax.  
 For salaried persons, Standard Deduction is being raised from the current Rs.40, 000 to Rs.50, 000.  
 No tax for earning up to Rs. 6.50 lakhs if investments is made in provident funds, specified savings 

and insurance etc.  
 Additional deductions such as interest on home loan up to Rs. 2 lakh, interest on education loans, 

National Pension Scheme contributions, medical insurance and medical expenditure on senior 
citizens etc., are also provided for in the Interim Budget 2019-20.  

 TDS threshold on interest earned on bank/post office deposits is being raised from Rs. 10,000 to 
Rs.40, 000.  

 Simplification of Direct Tax system  
 Assesse-friendly IT department: all returns to be processed in 24 hours and returns issued 

simultaneously.  
 In two years, electronic verification and assessment of returns selected for scrutiny.  
 Increase in direct tax collections from Rs. 6.38 lakh crore in 2013-14 to Rs. 12 lakh crore this year & 

are expected to reach Rs. 13,80,000 crore in BE 2019 indicating an increase of 15 % over RE.  
 It is expected that direct taxes would be 6.6 % of GDP at the end of 2019-20  
 Number of returns filed, up from 3.79 crore to 6.85 crore – 80% growth in tax base.  
 There has been a Growth of 18% in Direct Tax Collections in 2017-18 and increase in tax base by as 

many as 1.06 crore people filing income tax returns for the first time in FY 2017-18, mainly on 
account of demonetization.  

 Housing and real estate sector to get boost  
 TDS threshold for deduction of tax on rent to be increased from Rs. 1,80,000 to Rs. 2,40,000  
 Benefit of rollover of capital gains increased from investment in one residential house to two 

residential houses for capital gains up to Rs. 2 crore.  
 Tax benefits for affordable housing extended till 31st March, 2020 under Section 80- IBA of Income 

Tax Act.  
 Tax exemption period on notional rent, on unsold inventories, extended from one year to two 

years.  
 

 Agriculture and Rural Economy  

 Pradhan Mantri Kisan Samman Nidhi (PM-KISAN)  
 To provide an assured income support to the small and marginal farmers, the Government is 

Launching PM-KISAN.  
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 Under this programme, vulnerable landholding farmer families, having cultivable land up to 2 
hectares, will be provided direct income support at the rate of Rs. 6,000 per year.  

 This income support will be transferred directly into the bank accounts of beneficiary farmers, in 
three equal instalments of Rs. 2,000 each.  

 Around 12 crore small and marginal farmer families are expected to benefit from this.  
 This programme will entail an annual expenditure of Rs.75, 000 crore.  

 

 Rashtriya Gokul Mission  
 Allocation for Rashtriya Gokul Mission is increased to Rs.750 crore.  
 “Rashtriya Kamdhenu Aayog" will be setup to upscale sustainable genetic upgradation of cow 

resources and to enhanceproduction and productivity of cows.  
 The Aayog will also look after effective implementation oflaws and welfare schemes for cows.  

 

 Department of Fisheries  
 To provide sustained and focused attention towards development of fisheries sector, the 

Government has decided to create a separate Department of Fisheries.  
 Benefit of 2% interest subvention to the farmers pursuing the activities of animal husbandry and 

fisheries, who avail loan through Kisan Credit Card.  
 Further, in case of timely repayment of loan, they will also get an additional 3% interest 

subvention.”  



 Crop Loans  

 All farmers affected by severe natural calamities, where assistance is provided from National 
Disaster Relief Fund (NDRF), will be provided the benefit of interest subvention of 2% and prompt 
repayment incentive of 3% for the entire period of reschedulement of their loans.  

 Earlier subvention was only for the first year of the rescheduled loan.  
 Interest subvention doubled in last 5 years  

 Minimum Support Price: Assured MSP of minimum 50% to all 22 crops  

 Soil Health card, Neem coated Urea game changer in farm sector  

 Rural Economy:  
 The Government to make 1 lakh villages into Digital Villages over next five years. This will be 

achieved by expanding the Common Service Centers (CSCs).  
 Government tripled rural roads‟ construction under the PMGSY  
 15.80 lakh habitations out of 17.84 lakh connected with pucca roads  
 Rs. 19,000 crore for PMGSY in BE 2019-20 against Rs. 15,500 crore in RE 2018-19  

 

HEALTH SECTOR  
 Ayushman Bharat, to provide medical treatment to nearly 50 crore people in the country, around 10 

lakh patients have already benefited.  

 Government announced setting up of a new – the 22nd AIIMS in Haryana. 21 AIIMS are already 
operating or established.  

 Medicines at affordable price made available through Pradhan Mantri Jan Aushadhi Kendras.  

 Prices of essential medicines, cardiac stents and knee implants reduced.  
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 Allocation for Integrated Child Development Scheme (ICDS) is being increased from Rs.23, 357crore in 
RE 2018-19 to Rs.27, 584crore in BE 2019-20.  

 

EDUCATION SECTOR  
 National Education Mission allocation increased by about 20% to Rs. 38,572 crore in BE 2019-20  

 National Artificial Intelligence Portal will be developed soon as a part of the National Programme on 
'Artificial Intelligence.’  

 National Center on Artificial Intelligence as a hub and Centers of Excellence has already been 
established.  

 25% additional seats in educational institutions to meet the 10% reservation for the poor  
 

BENEFIT TO MARGINALIZED SECTION  
 For SCs/STs  

 Welfare Development Board to frame special strategies for the benefit of the hard-to-reach De-
notified, Nomadic and Semi-Nomadic communities will be set up under the Ministry of Social 
Justice and Empowerment.  

 Committee under NITI Aayog will also be set up to complete the task of identifying De-notified, 
Nomadic and Semi-Nomadic communities not yet formally classified.  

 A substantial increase is proposed in the allocation for welfare of the Scheduled Castes and 
Scheduled Tribes.  

 The allocation for SCs, increased to Rs.76, 801crore from Rs.56, 619crore made in BE of 2018-19. An 
increase of 35.6%  

 The allocation for STs, increased to Rs.50, 086crorefrom Rs.39,135crore made in BE of 2018-19. An 
increase of 28%  

 Women  

 Securing the health of the every home maker 6 crore connections have already been given under 
Ujjwala Yojana, rest 2 crore will be given this year.  

 More than 70% of beneficiaries under Pradhan Mantri MUDRA Yojana are women.  

 Benefits of maternity leave of 26 weeks and Pradhan Mantri Matru Vandan Yojana for pregnant 
women.  

 Labour:  

 Pradhan Mantri Shram Yogi Maandhan scheme  

o To ensure fixed monthly pension to 10 crore unorganized sector workers with monthly income 
up to Rs. 15,000.  

o Rs 3000 per month after 60 years of age with an affordable contribution of only Rs 100 per 
month.  

o An unorganized sector worker joining pension yojana at the age of 29 years will have to 
contribute only Rs. 100 per month till the age of 60 years.  

o A worker joining the pension yojana at 18 years, will have to contribute as little as Rs. 55 per 
month only.  

o The Government will deposit equal matching share in the pension account of the worker every 
month  

 Allocation of Rs.60, 000crores for MGNREGA for Budget Estimates 2019-20.  
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 Employment opportunities expanded ; EPFO membership increased by 2 crore  
 Minimum income for every category of workers increased by 42% in last 5 years which is the 

highest increase so far.  



 Poor and Backward Classes  

 “First right on the resources of country is that of the poor”: FM.  
 Targeted expenditure to bridge urban-rural divide & to improve quality of life in villages.  
 All willing households to be provided electricity connections by March 2019.  
 10% reservation for the poor in educational institutions and government jobs.  

 
TRADE & COMMERCE  
 The Department of Industrial Policy and Promotion will now be renamed as the Department for 

Promotion of Industries and Internal Trade.  
 Government e-Marketplace (GeM), created two years ago, resulted in average savings of 25-28% 

and the platform will now be extended to all CPSEs.  
 

INFRASTRUCTURE  
 Road:  
 India is the fastest highway developer in the world 27 kms of highways built each day.  
 Stuck projects completed - Eastern Peripheral Highway around Delhi - Bogibeel rail-cum-road bridge 

in Assam and Arunachal Pradesh.  

 Waterways  
 Flagship programme of Sagarmala along the coastal areas.  
 For first time, container freight movement started on Kolkata to Varanasi inland waterways.  

 Railway  
 Capital support form budget proposed at Rs. 64,587 crore in 2019-20 (BE).  
 Overall capital expenditure programme to be of Rs. 1,58,658 crore.  
 Operating Ratio expected to improve from 98.4% in 2017-18 to 96.2% in 2018-19 (RE) and to 95% in 

2019- 20 (BE).  
 Safest year in history of railway operation.  
 All Unmanned Level Crossings on broad gauge network eliminated.  
 Semi high-speed ‘Vande Bharat Express’ launched with world class experience with speed, service 

and safety- first indigenously developed and manufactured.  

 

 Civil Aviation – UDAN Scheme  
 Number of Operational Airports crossed 100.  
 Latest: Pakyong airport in Sikkim (100th Airport).  
 Domestic Passenger traffic doubled in last 5 years.  

 

NORTH EAST STATES 
 Allocation to be increased by 21% to Rs. 58,166 crore in 2019-20 BE over 2018-19 BE.  
 Arunachal Pradesh came on the air map recently.  
 Meghalaya, Tripura and Mizoram came on India’s rail map for the first time.  
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 Container cargo movement through improved navigation capacity of the Brahmaputra.  
 The number of operational airports has crossed 100 with the commissioning of the Pakyong airport 

in Sikkim.  
 

DEFENCE & SECURITY  
 For the first time, the country’s Defence Budget will be of over Rs.3 lakh crore.  

 

RENEWABLE ENERGY  
 India’s installed solar generation capacity has grown over ten times in last five years.  

 

ENTERTAINMENT INDUSTRY  
 Indian filmmakers to get access to Single window clearance as well for ease of shooting.  
 Films, now available only to foreigners.  
 Anti-camcording provisions in the Cinematograph Act to control the menace of piracy will be 

introduced.  
 Regulatory provisions to rely more on self-declaration.  

 

MSME AND TRADERS  
 2% interest subvention on an incremental loan of Rs 1 crore for GST registered SMEs.  
 At least 3% of the 25% sourcing for the Government undertakings will be from women owned 

SMEs.  
 Renewed Focus on Internal trade.  
 Up-to Rs 1 crore loans can be availed in less than an hour.  

 

PAST SUCCESS  
 Banking Sector Reform Taken  
 Insolvency and Bankruptcy Code has institutionalized a resolution-friendly mechanism and nearly 

Rs. 3 lakh crores has been recovered by Banks and creditors.  
 High stressed non-performing assets (NPAs) amounted to Rs. 5.4 lakh crore in 2014.  
 Since 2015, numerous Asset Quality Reviews and inspections were carried out, and the 4Rs 

approach of  
o Recognition,  
o Resolution,  
o Re-capitalization and  
o Reform has been followed.  

 Bank recapitalization has been done with an investment of Rs. 2.6 lakh crore.  

 Corruption and Black money  
 The Real Estate (Regulation and Development) Act, 2016 (RERA).  
 Benami Transaction (Prohibition) Act.  
 Fugitive Economic Offenders Act, 2018 is helping to confiscate and dispose off the assets of 

economic offenders, who escape the jurisdiction of the country.  
 These steps have brought undisclosed income of about Rs 1, 30,000crore to tax.  
 These measures have also led to seizure and attachment of assets worth approximately Rs 50,000 

crore, and compelled holders of large cash currency to disclose their source of earnings.  
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 Benami assets worth Rs 6,900 crore and foreign assets worth Rs 1,600 crore have been attached. As 
many as 3, 38,000 shell companies have been detected and de-registered, and their directors 
disqualified.  

 Transparent auction of natural resources including coal and spectrum.  

 Cleanliness  
 Country achieved nearly 98% rural sanitation coverage with as many as 5.45 lakh villages being 

declared open defecation free under Swachhata Mission.  

 Food grains for poor  
 To provide food grains at affordable prices to the poor and middle classes, about Rs 1, 70,000crore 

was spent in 2018-19.  

 Ujjwala:  
 6 crores connections have already been given and the remaining 2 crore will get free gas 

connections by next year.  

 Entrepreneurship & Skill development  
 Under MUDRA Yojana, 15.56 crore loans have been disbursed amounting to Rs. 7, 23,000crore.  
 Through Pradhan Mantri Kaushal Vikas Yojana, over 1 crore youth are being trained to help them 

earn a livelihood.  
 Youth power has been harnessed through Self-employment Schemes including MUDRA, Start-up 

India and Stand-up India.  
 With job seekers becoming job creators, India has become the world‟s second largest start-up hub.  
 The Government is proud of the hard work and innovative ideas of our youth.  

 Defence:  
 Issue of One Rank One Pension (OROP) which was pending for the last forty years has been 

resolved.  
 The Government also announced substantial hike in the Military Service Pay (MSP) of all service 

personnel and special allowances given to Naval and Air Force personnel deployed in high risk 
duties.  



 Jan Dhan-Aadhaar-Mobile (JAM)-Direct Benefit  

 JAM-DBT, the next big game changer since Bank Nationalization.  

 Bank nationalization was first done 50 years ago, but a large part of the country was still left out of 
the economic mainstream with no access to formal banking.  

 In the last five years, nearly 34 crore Jan Dhan bank accounts were opened.  

 Aadhaar is now near universally implemented. This has helped ensure the poor and middle class 
receive the benefits of Government schemes directly in their bank accounts by eliminating 
middlemen.  

 Digital India:  
 India having emerged as the world leader in the consumption of mobile data.  
 The Government now aims to widen its impact by reaching out to the interior and rural areas.  
 Government will make one lakh villages into Digital Villages over next five years.  
 It will be achieved by expanding the Common Service Centres (CSCs).  
 More than 3 lakh Common Service Centres (CSCs) employing about 12 lakh people, are digitally 

delivering several services to the citizens.  
 Mobile tariff in India is now possibly the lowest in the world, catapulting India as the world leader in 

the consumption of mobile data.  
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 Monthly consumption of mobile data increased by over 50 times in the last five years.  

 Make in India  
 India emerging as the new destination for mobile phone manufacturing industry.  
 Mobile and parts manufacturing companies have increased from 2 to more than 268 providing huge 

job opportunities.  

 Ease of doing business:  
 The Government has abolished duties on 36 capital goods.  
 A revised system of importing duty-free capital goods and inputs for manufacture and export has 

been introduced, along with introduction of single point of approval under Section 65 of the 
Customs Act.  

 Indian Customs is introducing full and comprehensive digitalization of export/import transactions 
and leveraging RFID technology to improve export logistics.  

 Tax-reform:  
 The tax rate for companies with turnover of up to Rs 250 crore, covering almost 99% of the 

companies, was reduced to 25% which was also applicable to new manufacturing companies 
without any turnover limits.  



 GST  
 GST made India a common market  
 GST led to increased tax base, higher collections and ease of trade  
 Inter-state movements now faster, more efficient, and hassle free  
 Responsive and sensitive reduction of tax rates - Most items of daily use now in the 0% or 5% tax 

slab  
 Relieving the businesses and service provider so exemptions from GST for small businesses doubled 

from Rs. 20 lakh to Rs. 40 lakh  
 Small businesses having turnover up to Rs. 1.5 crore pay only 1% flat rate and file one annual return 

only  
 Small service providers with turnover upto Rs.50 lakhs can opt for composition scheme and pay GST 

at 6% instead of 18%  
 Soon, businesses comprising over 90% of GST payers to be allowed to file quarterly return  
 Indirect taxes are budgeted at Rs. 11, 66,188crore in BE 2019-20 showing an increase of 11.8 % over 

RE estimates (Rs. 10, 42,833crore).  
 Encouraging GST revenue trends - The average monthly tax collection in the current year is Rs. 

97,100 crore per month as compared to Rs. 89,700 crore per month in the first year.  
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